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A Study of Firms’ Environmental Expenditure
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<Abstract§ In the analysis of firms’ environmental measures and strategies,
environmental expenditure can be a proxy for the intensity of strategic concern
regarding environmental measures. The magnitude of environmental expenditure,
therefore, may reflect the top manager’s decision-making procedures or attitudes.
Although there are no clear definitions in the field of accounting, a definition of
environmental investment and expense can perhaps be identified. By examining firms’
financial and environmental disclosures, including internet usage for disclosure and
the activities of responsible care, firms’ attitudes toward environmental measures can
be evaluated. Finally, firms’ environmenta] attitude is analyzed’ by using survey
research data. The results suggest that Japanese firms are not so active in disclosing
the firms’ information in such areas as financial contribution to environmental

measures, waste-reduction, recycling and so on.
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1. PEOBEMEEO BT - Importance of Environmental Expenditure

2. BRERELBIEBM DTS « Definition of Environmental Investment and Expense
3. REDNHRBOI M LETIC .2 BREEES © Environmental Strategy in Disclosure
4. BRBESBEOBRIKEA - Survey Results (Investment)

°. REBROBKEE Survey Results (Expense)

6. £&¥ : Conclusion
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KELFREERHS (CMA:Chemical Manufacturer’s Association)

1. To recognize and respond to community concerns about chemicals and our operations;

(LFRR O THOBREICBILEFH OB Q2 HR L THIEE L 2 &, )

2. To develop and produce chemicals that can be manufactured, transported, used,
and disposed of safely; \

BUE. @k, FRABLNEICE S TR F AR LOBET S8, )

3. To make health, safety, and environment considerations a priority in our planning
for all existing and new products and processes;
(BER. Z2BLURBICEA 2B REBLICER L TRADH LV BIRCEE TREHE
THIE )

4. To report promptly to officials, employees, customers and the public, information
on chemical-related health or environmental hazards and to recommend protective
measures;
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KT HPNTHE L BIFEEBS T2 &, )

9. To counsel customers on the safe use, transportation and disposal of chemical
products;
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6. To operate our plants and facilities in a manner that protects the environment,
and the health and safety of our employees and the public;
GEEFO . HEEPMD AL DRFEERLETFEHET, TEBEORR A EiEd 3 =
&o ) » '

7. To extend knowledge by conducting or supporting research on the health, safety
and environmental effects of our products, processes and waste chemicals;
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8. To work with others to resolve problems created by past handling and disposal of
hazardous substances; .
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9. To participate with government and others in creating responsible laws,vregulations
and standards to safeguard the community, workplace and environment.
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TEREH . TREOBRBBIRANOMV AL |  AEORE (decision)
(1) T&#E),H#H (Pro-active,/non-pro-active)
(2) BREBHREDAKE X (Scale of environmental investment)
A AAZNE
<{EEHHDOHE > : HEER (endogenous)
(1) W DME (R&D intensity)
(2) =—=r74 7 D& (Marketing intensity)
B) FEEKBAEL (Labor/capital intensity)
(4) DEDHME (Size of firm)
(5) #XBR (Experience)
) %8 (Industry)
7 BWROZMAIL (Product diversification)
8) FH,KFEHE (Vertical/horizontal integration)
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BR5iH (Government policies/regulations)
REEH DM (Environmental movement)
B (Market size)
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